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S B, mlio (o cdled 5 aswgd 5 Budos gloas s
L Jolgs onl plad a5 cnl oabosly jlad astins axlse
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Wil 6,5 Y claallad & el b ams e olis ol
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LS o

Goles 4 Saww; o YL Llls L sbes i g (LEV) oS
o &S Gb i Jlas! (LITIGATION) oS ,%
il aS el 4y azgr b oS oS50 5 5 oY sladls
slp oolituls g0 lpl 5 g0l 9 (6580 (551 4 ,hl Cas

.Zsl (CSCORE) (5, S aladlore (5 S0l dulxe

oef b -V
hosi ol 3 aigai 1=V

aen b Y f sladiges @ RS 5 (Y ol oy
oanlie YOF Joli (V) dolae 8,515 (sl 05790 (slo purite
S Y Silas (1She Car VY0 B IYAS ol b
Y sl o a5 SlaeS bl jo aS v o ol
obj Gl &5 5 oY lanie ol S o ool
ol Caio Gyb 5l dises mjer B Bl el o5 il
plod jo T oY lbcS b aF aeo e lid bl s
b glee 0 SV glacdld 5 Wodioo iy @l
FodmS sy 9 plend plio dboxjl iy JpuS

Jeaz .l Caio @l 31 508 Gl sasmo lis pl .ol

SeS s solus skl 5 Y slp 1) ey Ll Y

(ble odiges Galus 0 pei ) hmogi Hlol -Y Jgum

Wyl | @Y pgm ges b | (@Y lylo glaes ph
toylol | lmo Slymil| Sl [ jlme Sl pzuil| (il | Hliro Slymil|  (Sile
0.981 0.193 0.317 0.207 0.321 0.201 0.319 CSCORE
5.915 0.466 0.083 0.459 0.138 0.463 0.111 SALEGR
9.835 0.061 0.030 0.090 0.045 0.077 0.037 RADA
4.109 0.027 0.015 0.026 0.017 0.027 0.016 INVCYCLE
0.751 0.031 0.032 0.026 0.033 0.028 0.032 SDRET
0.265 0.070 0.039 0.114 0.039 0.095 0.039 ROA
1.845 0.432 0.246 0.422 0.230 0.427 0.238 LITIGATION
8.405 0.085 0,001 0.071 0.06 0.078 0,083 PMC
2.127 5.757 1,537 4.566 1.313 5.196 1.425 ucc
4.094 0.022 0.002 0.071 0.007 0.052 0.004 PC
0.016 1.869 8.493 1.906 8.507 1.887 8.501 SIZE
14836 | 12.465 11.063 12195 | 14784 | 12.468 12922 ANALYST
8.024 45.468 55731 | 45402 | 63301 | 45601 | 59504 AGE
11457 1.216 0.469 1.630 0.802 1.449 0.634 CROSSLIST
4147 | 119731 | 76077 | 119218 | 86.154 | 120001 | 81.114 MEDIA
13.223 0.273 0.413 0.255 0.483 0.267 0.445 VISIBILITY
‘ ‘ 4836 ‘ ‘ 4.836 | ‘ 9.674 No of Obs.
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CICor

LT

SALEGR
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LITIGATION
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(CSCORE) g, aladlxo g sFs0 (Y -F Jgue
5 5 (B w) W g eIl A bl

(Y) Joo (1) Jow b ko
VISIBILITY NA VISIBILITY
32.15% 22.74% ouls Jaws R2
5,le Sl Jlo culs 3l
5,le Sl Caio Culi il
to,lof g to,bof rgw]
AYY Va7 ¥,A7 GYOA Intercept
7,A4 oYY f,A e Y SALEGR
-5.91 -0.132 -4.91 -0.158 RADA
6.03 0.411 4.02 0.411 INVCYCLE
19.10 1.211 15.02 1.095 SDRET
-9.024 -0.120 -6.08 -0.068 ROA
-8.32 -0.051 -6.32 -0.056 LITIGATION
-1.011 -0.092 -1.00 -0.108 PMC
-17.21 -0.006 -11.03 -0.006 ucc
4.25 0.115 6.02 0.217 PC
SIZE
ANALYST
AGE
CROSSLIST
MEDIA
-3.74 -0.027 VISIBILITY
121 0.029 11.02 0.192 LINT
6.01 0.294 VISIBILITY*LINT
PSUNERTIT-IR
@) Joo (f) Joo (¥) Jow ) Jow (1) Jow b o
MEDIA CROSSLIST AGE ANALYST SIZE VISIBILITY
23.30% 23.47% 23.28% 27.02% 23.31% o2 fei R2
Al Al Al Al Al s culs il
Al 3l 2l 2l a0 Caniua Gl il
toybol | cops | to)lol | cops | teylol | cups | to)lol | cops | tojlol | wys
5.37 0182 ¥,¥o WYYA ¥,V DA 8,7 DARAN Y,7A v,e4f |ntercept
5.12 0.023 5.12 0.023 4.58 0.023 4.98 0.023 5.24 0.023 SALEGR
4.70 0.146 471 0.146 5.32 0.168 6.20 0.198 291 0.091 RADA
3.81 0.381 3.621 0.347 3.25 0.368 3.25 0411 351 0.356 INVCYCLE
15.94 1.06 16.32 141 15.94 1.320 16.35 1.00 15.25 1211 SDRET
6.40 0.46 6.31 0.49 6.84 0.32 6.80 0.210 6.35 0.091 ROA
6.74 0.058 591 0.06 6.80 0.055 5.80 0.056 6.38 0.056 LITIGATION
1.06 -0.19 0.86 -0.071 1.22 -0.123 0.99 -0.105 0.98 -0.085 PMC
11.02 0.006 12.03 0.006 11.34 0.006 9.45 0.004 11.98 0.006 uccC
5.84 0.302 5.61 0.199 5.27 0.199 6.32 0.311 541 0.199 PC
5.68 0.009 SIZE
2.37 0.002 ANALYST
2.74 0.001 AGE
4.25 0.007 CROSSLIST
5.98 0.004 MEDIA
7.24 0.146 9.28 0.174 5.94 0.165 3.81 0.123 LINT
3.68 0.026 LINT * SIZE
2.01 0.006 LINT * ANALYST
2.01 0.001 LINT * AGE
421 0.059 LINT * CROSSLIST
5.23 0.002 LINT * MEDIA
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log( LINT; ) = a, + oy log (CSCOREi_t_l) n

LINT;,_, CSCORE;;_,
CSCORE;,_,
Golog(S0MBe) (g
3108 CSCORE;;_3 (6b)

(Y) dolee ;o JyuS slo i 51 (62) doles Sy9lp o
Sy9lp s ooliwl (F) aoles 51 o(Bh) aoles 0,615 4o o
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B598Y 9 (Ve 2 A) (5 ke S99, 5 2i93Y aliawsay 1)(1997) suls
)
NIy = By + BoNEG; . + B3RET; + By LINT; +
BsVISIBILITY;; + BgLINT; ; * VISIBILITY;; +
BsNEG;s * LINT;; + fgNEG; ; * VISIBILITY; ; +
BoNEG; ¢ * LINT; ; * VISIBILITY; ; + 1oRET; ; *
LINT;; + $11RET;; * VISIBILITY; ; + 1,RET;; *
LINT;; * VISIBILITY; ; + 13NEG;; * RET;; +
B1aNEG;; * RET; ¢ % LINT; ; + B1sNEG; * RET; ¢ *
VISIBILITY; ; + B1¢NEG; ; * RET;; * LINT;; *
VISIBILITY; ; + B17Xi+ + P1gNEG;+ * X; + +
B1oRET; ¢ * Xi ¢ + BaoNEG ¢ * RET; ¢ * Xy ¢ +
Firm, year and Industry fixed Ef fect + erroe

X={SIZE,MB,LEV,UCC :jlas le J,uS sbo e

F Jgaz 50 ead oyglp Jow 5l Jel> mls and PCY
O @byl Fodssz 0V Joe il eal 318
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LINT;, * VISIBILITY; ; + B13DCFO; * CFO;; +
ﬁ14DCF0i.t * CFO,:.L» * LINTLL» + BlSDCFOi.L‘ * CFOi_t *
VISIBILITY;; + B1¢DCFO; * CFO; ¢ * LINT; , *
VISIBILITY; ¢ + B17Xi¢ + B1gDCFO; s x X; ¢ +
B19CFO; ¢ * Xip + B2oDCFO; ¢ ¥ CFO; ¢ % X +

year and Industry fixed Ef fect + erroe

Oleeas CFO  X={SIZE,MB,LEV,UCC and PC}
by a5 (ACC) (s MBI ad pta pue o3I 51 (5 35
Sgbse 503l o pulide JS slallo
wiie CFO 45 50,8 Cenl (sjle smite DCFO
oo el Jho plp Sjge ol 8 39 ) sas ply all
4d b Pro Sl gy g S 0 a3 1)) a8 Bryiie
B 1, (A Wole (et mls ¥ JgaziS o ol |, ¥
S gloy wes e ol F Joaz 00V Joe 0w s
Sad sleS b wal sais oxilxS Jae jo (Baus)aus
2 Sk g S aliblre 5l VL mhaw sl 58 (Y
DCFO XCFO X o5 oy kit 5045 o ol
DCFO oy 5,51 & Jgaz o ¥ ke el e LINT
Jolss ol
S oo aseiee |y DCFO xCFO x LINT xVISIBILITY |
ok b 6,5 oY oS 15 4 ams e Lt 3] slaazil,
W55l (6 i (5, S akadloe ¢ coges (B5D) wyaus 5l g 5V

ciyo Sysln 5 XCFO x LINT

S e b Y 5 ) slaars b laazily ol

30 Ogm 4y Zamd |y 0y LS o a5 aes o L X LINT
P oS L e gl winS oo o9 LSl e Conle
Joaz ;0¥ Jaw s codld Jenin 6,5 oY sloa ls
Oleyae g ars oo &l egee w0 ki Jl w ) s
oyl eedd Sl oadioailnd (Y oul ol el
s o slas NEG x RET x LINT x VISIBILITY
Gobliae jgbay cuul YU CS,0 a zhe o5 LK
S Oyt opm 3 1) LS Wil oo S Y eS8
2 Y Jae Colegye aijgl cans 4 o 5l Gl o0
By 5l oSy pSolal I 1 oS ojlail & Jgae
S oS, ojlail Al @ ar g b aiS e Bl oS L0
Gl aBas jlae SO el Jow ples jo (JpuS s
Josz 50V Jow & Cond 505 bl a5 ol ol oo oo
A Y g ) shas ) fols mls plply cowl alie 0

S e

iRl ey >k -F-Y
s Jbosmem I e skl Jae
s ooliisl 3 50y (2005) LosSTsns

)
ACC;, = By + B,DCFO; , + BsCFO; ; + B,LINT; +
BsVISIBILITY;, + B¢LINT;, * VISIBILITY,, +
B,DCFO; * LINT;, + BgDCFO; , * VISIBILITY, , +
BoDCFO; % LINT;, * VISIBILITY;, + B1,CFO; , *
LINT;; + B11CFO; . % VISIBILITY; + B,,CFO; . *

Solsbws (5, akidlxo 9 (5,5 Y (o Conle 9031 -0 Jouux

(Yorf) @)k g S gd Joo oll g e 9031 A Jiby

LINT LIND Aisly g
OoLS Logistic Jow
to,lef St to Lol St
2.45 0.005 1.92 0.335 CSCORE t+1
0.52 0.003 -1.82 -0.345 CSCORE t-1
35l S,k Controls
(Yee£) 526555 Joo ool 2 e (903 B i
log (LINTt/LINTt-1) log (CSCOREt/CSCOREt-1) Ay gurio
OLS OLS Jow
to bl St to Lo St
-3.014 -0.052 O.YA <o ¥ log (LINT t-1/LINT t-2)
-4.61 -0.007 -0.91 -0.005 log (LINT t-2/LINT t-3)
1.47 0.92 -9.64 -0.182 log(CSCOREt-1/CSOCRE t-2)
-3.94 -0.221 -11.87 -0.202 log (CSCORE t-2/CSCORE t-3)
35l N Controls
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((183Y) gusls Juko) sl 5 31 aBgads 5l 3 438 (o —F Jgax

) Jxo (Y)Jow (1) Jowo
S s olail 51 e olSans Bass VISIBILITY
23.58% 24.10% 24.12% Adj. R-square
N o,k N Year Fixed Effect
N N N Industry Fixed Effect
t o lof o b t o lof o pd t o bof o b
491 -0.024 5.06 0.284 4.68 0.325 Intercept
-4.95 -0.062 -4.17 -0.018 -4.10 -0.025 SIZE
-10.25 -0.034 -11.32 -0.061 -10.32 -0.124 MB
-10.32 0.064 -12.369.89 -0.034 -12.24 -0.026 LEV
9.37 0.054 9.6 -0.035 9.65 0.049 ucc
-0.13 -0.014 -0.15 -0.024 -0.15 -0.015 PC
-3.54 -0.151 -4.18 -0.203 -4.08 -0.010 LINT
0.65 0.009 -1.57 VISIBILITY
1.52 0.214 2.84 LINTx VISIBILITY
0.09 0.005 -0.17 -0.008 -0.42 -0.016 NEG
0.74 0.005 1.06 0.008 0.75 0.004 NEGx SIZE
0.37 0.003 0.35 0.002 0.51 0.003 NEGx MB
-0.42 -0.004 -0.51 -0.003 -0.39 -0.003 NEGx LEV
-0.45 -0.004 -0.32 -0.002 -0.57 -0.004 NEGx UCC
-0.10 -0.003 -0.48 -0.012 -0.11 -0.014 NEGx PC
0.06 0.004 0.74 0.064 1.84 0.095 NEGx LINT
-1.75 -0.041 -1.84 -0.054 NEGx VISIBILITY
1.75 0.421 0.94 0.183 NEGXLINTxVISIBILITY
271 0.002 271 0.002 412 0.002 RET
-1.35 -0.002 -1.42 -0.002 -3.12 -0.002 RETx SIZE
-2.61 -0.002 -2.81 -0.002 -3.57 -0.002 RETx MB
-3.59 -0.002 -3.25 -0.002 -2.81 -0.002 RETx LEV
271 0.003 2.36 0.002 3.01 0.002 RETx UCC
0.52 0.099 0.51 0.108 0.61 0.115 RETx PC
-1.25 -0.002 -0.058 -0.005 2.34 0.003 RETx LINT
-1.79 -0.002 -1.34 -0.002 RETx VISIBILITY
2.82 0.004 2.00 0.003 RETx LINT x VISIBILITY
5.48 0.477 521 0.441 4.52 0.375 NEGx RET
-2.28 -0.021 -1.32 -0.014 -2.67 -0.031 NEGx RETx SIZE
1.32 0.009 1.18 0.010 141 0.010 NEGx RETx MB
11.57 0.091 11.35 0.097 11.68 0.092 NEGx RETx LEV
-1.56 -0.014 -1.52 -0.013 -1.65 -0.012 NEGx RETx UCC
0.37 0.093 0.32 0.084 0.31 0.093 NEGx RETx PC
-2.31 -0.411 -2.51 -0.487 1.85 0.211 NEGx RETx LINT
-4.74 -0.281 -4.58 -0.338 NEGx RETx VISIBILITY
NEGx RETx LINTx
451 1.921 481 2.147 VISIBILITY
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((Y++8) jlogSTgas g Il Juo) Gugeri DI g (gudls 4L 2 (ot il g W30 2V -V Jgur

() Jowo (Y) Jowo (1) Joo
S s olail 51 e olSans olFuso VISIBILITY
8.32% 8.35% 8.21% Adj. R-square
N N N Year Fixed Effect
N N N Industry Fixed Effect
t o Ll o t o Ll g t o Ll o g
-3.658 -9.210 -3.65 -8.02 -3.20 -8.25 Intercept
1.85 0.325 1.35 0.332 1.74 0.325 SIZE
1.23 0.311 0.98 0.302 1.36 0.411 MB
341 0.371 2.65 0.458 1.65 0.594 LEV
-1.27 -.0302 -0.94 -0.321 -1247 -0.465 ucc
-0.58 -3.001 -0.51 -2.841 -0.32 -2.311 PC
2.65 7.415 3.28 6.417 2.33 3.955 LINT
1.98 1.527 0.321 1.387 VISIBILITY
-0.62 -4.248 -1.258 -4.587 LINTx VISIBILITY
458 11.058 2.360 9.258 1.42 3.581 DCFO
-3.841 -0.774 -1.654 -0.647 -1.24 -0.365 DCFOx SIZE
-2.651 -0.547 -1.402 -0.638 -0.84 -0.341 DCFOx MB
2.36 0.526 1.025 0.687 1.81 0.2874 DCFOx LEV
1.79 0.362 1.360 0.481 0.324 0.174 DCFOx UCC
-0.038 -2.789 -2.547 -2.951 -1.390 -1.624 DCFOx PC
-3.02 -21.369 -4.651 -24.710 -1.72 -8.951 DCFOx LINT
-2.99 -7.258 -3.841 -8.625 DCFOx VISIBILITY
2.65 30.801 3.258 42.320 DCFOXLINTxVISIBILITY
0.94 0.077 0.054 0.009 0.81 0.068 CFO
-0.97 -0.009 -1.325 -0.015 -0.18 -0.002 CFOx SIZE
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